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SUPPLY AND DEMAND
Houston's multifamily market gained meaningful momentum during the second quarter of 2026,
as demand accelerated significantly while new development activity continued to moderate.

DEMAND / DELIVERIES
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ECONOMIC INDICATORS

Q2 2026. While vacancy remained 70 bps higher year-over-year (YOY), the quarterly improvement
suggested supply and demand fundamentals are beginning to rebalance. Occupancy remained
particularly strong across several Houston submarkets, with Sugar Land / Missouri City (6.4%),
Pearland (6.5%), North Galveston County (6.7%), Northeast Houston (6.6%), The Woodlands

STABILIZED VACANCY & EFFECTIVE RENT

(7.7%), Heights (7.9%), and Downtown Houston (7.9%), reporting some of the market's lowest $1,380 12%
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Houston Household conditions should become increasingly favorable across the market.
Growth Rate YOY
INVESTMENT SALES
0_4% v A Investment activity remained active through the first half of 2026 as investors continued to position for improving market fundamentals. Through Q2 2026, the market

U.S. Household
Growth Rate YOY

recorded 65 transactions totaling 14,521 units and $362.2M in sales volume. While transaction volume remained slightly below the 68 transactions and 16,444 units
recorded during the same period in 2025, pricing metrics recorded notable improvement. Weighted average sale price per unit increased to approximately $230,800,
compared to $159,000 during the prior mid-year period, while average transaction size increased to $103.5M from $46.4M one year ago. Investors remain attracted to

Source: BLS, BOC, Moody’s Analytics, CoStar,
Cushman & Wakefield Research

Houston's long-term growth prospects, diverse employment base, and declining construction pipeline, which should support operating performance over the coming
quarters.
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Better never settles



MARKET STATISTICS MULTIFAMILY Q2 2026
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Alief 15,850 0 0.0% 0 -71 11.4% 180 $1,015 $1.20 -2.7%
Baytown 9,046 203 2.3% 0 =77 14.1% 140 $1,084 $1.25 -1.0%
Bear Creek Copperfield 38,802 1,623 4.4% 949 1,047 10.8% 110 $1,368 $1.42 -4.8%
Briar Forest West Memorial 31,917 0 0.0% 101 323 11.0% 110 $1,280 $1.37 -3.4%
Brookhollow Inwood 24,726 0 0.0% 466 186 10.9% 40 $1,109 $1.30 -1.6%
Cinco Ranch 25,564 1,354 5.6% 694 460 8.9% 120 $1,475 $1.49 -4.2%
Downtown Houston 7,322 0 0.0% 553 244 7.9% -300 $2,124 $2.17 -3.4%
East End Houston 5,654 0 0.0% 0 380 9.7% 200 $1,448 $1.73 2.8%
Gallleria Uptown 24,230 0 0.0% 424 175 11.7% 30 $1,425 $1.54 -2.6%
Greenspoint IAH Airport 21,018 134 0.6% 20 -83 16.8% 310 $954 $1.16 -0.3%
Heights 12,895 0 0.0% 214 397 7.9% 50 $1,664 $1.95 -2.4%
Lake Houston Area 26,278 813 3.2% 336 414 9.2% 70 $1,310 $1.41 -3.1%
Medical Center West University 28,015 729 2.7% 0 241 10.7% 110 $1,613 $1.77 -4.1%
Neartown River Oaks 46,762 0 0.0% 988 834 8.2% 30 $1,956 $2.07 -2.1%
North Galveston County 9,065 0 0.0% 628 103 6.7% -100 $1,452 $1.52 1.9%
Northeast Houston 2,339 0 0.0% 0 106 6.6% -160 $1,287 $1.64 1.9%
Northwest Houston 74,947 840 1.1% 2,342 360 11.6% 120 $1,267 $1.37 -2.1%
Outlying Montgomery County 14,145 344 2.5% 787 287 11.4% 80 $1,274 $1.31 -3.0%
Pearland 9,783 380 4.0% 0 161 6.5% -70 $1,538 $1.55 -1.9%
Richmond Rosenberg 9,092 0 0.0% 1,369 46 8.8% 10 $1,320 $1.43 -3.4%
South Brazoria County 11,878 0 0.0% 0 168 18.8% 170 $1,118 $1.21 -2.9%
South Central Houston 4,264 0 0.0% 0 10 11.0% 20 $1,273 $1.39 2.6%
Southeast Houston 72,601 369 0.5% 417 519 13.5% 10 $1,110 $1.32 -0.8%
Southwest Houston 68,580 597 0.9% 0 419 10.8% 50 $1,013 $1.22 -1.4%
Spring Branch 22,980 0 0.0% 0 263 11.8% 100 $1,162 $1.31 -1.8%
Sugar Land Missouri City 19,341 702 3.8% 1,398 961 6.4% -20 $1,442 $1.53 -4.1%
The Woodlands 19,147 144 0.8% 0 377 7.7% 50 $1,586 $1.62 -0.2%
Westchase Woodlake 41,188 0 0.0% 0 127 13.7% 120 $1,189 $1.33 -2.5%
TOTAL MARKET 697,429

KEY RECENT SALE TRANSACTIONS
PROPERTY SUBMARKET SELLER | BUYER UNITS YEAR BUILT SHERRA GILBERT NOAH PRESTON
33 Thirty Three Neartown River Oaks PGIM | Nuveen 528 2008 Senior Research Manager Financial Analyst, TX Muitifamily Advisory Group
Aston Post Oak Galleria Uptown IMT Residential | Rockport Equity Partners 392 2008 Tel: +1 713 260 0282 Tel: +1 832 584 8332
Olympus Creekside Park Northwest Houston Howard Hughes | Olympus Property 360 2021 sherra.gilbert@cushwake.com noah.preston@cushwake.com
The Maddox Bear Creek Copperfield Quarterra | Atlas Real Estate Partners 326 2019

CONSTRUCTION PIPELINE HIGHLIGHTS ©2026 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple sources believed to be
PROPERTY SUBMARKET OWNER/DEVELOPER UNITS  EST DELIVERY fuipbluni el it 3‘£QUTZEy&WVZ$§§§eﬁL%YZQSS&?EZTAS& é”;“r;";’_ma' purposes only and may contain
The Rylan Northwest Houston Davis Development 461 Q3 2026
Lenox Parkside Bear Creek Copperfield OHT Partners 396 Q12027 sgzhz]r?o::(;h ;iﬁzor:hj;ug zlﬁjmﬁgaﬂcggn?g:emﬁz:ﬁ:;;ogf ﬂvw\:aKv?e?;ﬁr:l; CWK disclaims all liability for securities
Pearl Lake Pointe Sugar Land Missouri City The Morgan Group 376 Q4 2027 purchased or sold based on information herein, and by viewing this report, you waive all claims against CWK as well as against CWK's affiliates,

. . . . officers, directors, employees, agents, advisers and representatives arising out of the accuracy, completeness, adequacy or your use of the

Vista Williams Ranch Richmond Rosenberg Vista Residential Partners 375 Q12027 information herein.
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