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Better never settles

ECONOMY: LABOR MARKET REMAINS RESILIENT DESPITE SLOWER
JOB GROWTH

Brooklyn’s labor market remained stable through Q2 2026, with total nonfarm employment
increasing by 100 jobs year-over-year (YOY) to 883,300. National nonfarm employment

also posted modest gains, rising 0.2% YOY to 158.9 million jobs. While job growth was

limited, Brooklyn’s labor market continued to demonstrate resilience, with the unemployment
rate increasing only slightly to 5.8% from 5.5% one year ago. By comparison, the national
unemployment rate remained unchanged over the same period, reflecting stronger labor market
conditions nationwide.

SUPPLY AND DEMAND: VACANCY TIGHTENS AND LEASING VELOCITY
IMPROVES

Brooklyn’s overall vacancy rate fell to 19.9% in Q2 2026, its lowest level in six years and

320 basis points (bps) below the year-ago rate. Downtown Brooklyn recorded a significant
decline in vacancy, dropping 330 bps quarter-over-quarter (QOQ), driven largely by the approval
of an office-to-residential conversion at 141 Willoughby Street. Northern Brooklyn’s vacancy rate
decreased modestly by 20 bps QOQ to 15.1%. Conversely, Coastal Brooklyn recorded a 60-bp
increase QOQ to 22.8%, following the addition of 66,200 square feet (sf) of new sublease space.

New leasing activity year-to-date (YTD) totaled 536,226 sf, down 38.0% compared with the same
period last year. Despite the slower annual pace, Q2 2026 new leasing activity increased notably
to 395,687 sf—a 181.5% uptick QOQ. Downtown Brooklyn accounted for 71.7% of total leasing
volume during the quarter, supported by one lease exceeding 100,000 sf and three additional
transactions greater than 10,000 sf. Coastal Brooklyn captured 26.1% of activity, while

Northern Brooklyn accounted for the remaining 2.2%.

Class A properties accounted for 66.6% of total leased square footage while representing just
33.3% of the total number of transactions. In contrast, Class B and C properties represented only
33.4% of leased square footage but 66.7% of the number of transactions—highlighting ongoing
demand for more affordable office space.

PRICING: PRICING SOFTENS WHILE NORTHERN BROOKLYN REMAINS
STABLE

Brooklyn’s average asking rent decreased by $1.58 QOQ to $51.01 per square foot (psf) in
Q2 2026, down 5.7% YOY and extending a year-long downward trend. Coastal Brooklyn’s
average asking rent fell to $48.80 psf, while Downtown declined to $55.28 psf, reflecting QOQ
decreases of 1.5% and 3.3%, respectively. Northern Brooklyn remained comparatively stable,
with asking rents increasing by $0.07 psf to $42.02 psf, 2.5% above year-ago levels.
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North Brooklyn 1,847,484 277,030 1,424 15.1% 1,142 1,089 18,948 - $42.02 $48.64
Coastal Brooklyn 14,480,169 2,852,403 451,865 22.8% -108,748 12,512 163,408 164,634 $48.80 $53.17
Downtown Brooklyn 14,352,944 2,439,483 87,836 17.6% 265,424 281,213 353,870 60,000 $55.28 $58.22

31,090,561

30,680,597

5,568,916 541,125

157,818

294,454 536,226 224,634

*Rental rates reflect full service asking

KEY LEASE TRANSACTIONS Q2 2026

PROPERTY
181 Livingston Street

25 EIm Place

111 Livingston Street
177 Livingston Street
9 Bond Street”

SUBMARKET
Borough Hall

Borough Hall

Borough Hall
Borough Hall
Borough Hall

*Renewals not included in leasing statistics

KEY SALES TRANSACTIONS Q2 2026

PROPERTY
188 Montague Street*

SUBMARKET

Brooklyn Heights

*Buildings not tracked in leasing statistics

TENANT
Brooklyn Defender Services

Goodwill

Rising Ground

Brooklyn Defender Services

Mid Rockland Imaging
Partners, Inc.

SELLER / BUYER

The Treeline Companies /
The Gora Group

KEY CONSTRUCTION COMPLETIONS Q2 2026

PROPERTY

SUBMARKET

No significant completions in Q2 2026.

MAJOR TENANT

SF
212,000

30,816

20,500
15,170
13,451

51,385

TYPE
New Lease

Expansion

New Lease
New Lease

Renewal

PRICE / $ PSF
$16.8M / $327

OWNER / DEVELOPER

LORI ALBERT
Tri-State Research Director
lori.albert@cushwake.com

JAKE WILLIAMS
Research Analyst, NYC
jake.williams@cushwake.com

A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for occupiers
and investors with approximately 53,000 employees in over 350 offices and nearly 60 countries. In 2025, the
firm reported revenue of $10.3 billion across its core service lines of Services, Leasing, Capital markets, and
Valuation and other. Built around the belief that Better never settles, the firm receives numerous industry and
business accolades for its award-winning culture. For additional information, visit www.cushmanwakefield.com.

©2026 Cushman & Wakefield. All rights reserved. The information contained within this report is gathered from multiple sources
believed to be reliable, including reports commissioned by Cushman & Wakefield (“CWK”). This report is for informational
purposes only and may contain errors or omissions; the report is presented without any warranty or representations as to its
accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s securities. You should not purchase
or sell securities—of CWK or any other company—based on the views herein. CWK disclaims all liability for securities purchased
or sold based on information herein, and by viewing this report, you waive all claims against CWK as well as against CWK’s
affiliates, officers, directors, employees, agents, advisers and representatives arising out of the accuracy, completeness, adequacy
or your use of the information herein.

N

© 2026 Cushman & Wakefield


mailto:lori.albert%40cushwake.com?subject=
mailto:lori.albert%40cushwake.com%20?subject=
mailto:jakewilliams%40cushwake.com?subject=
mailto:lori.albert%40cushwake.com%20?subject=

